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Definition of ’project’
The word ’project’ denotes an activity with a limited time frame and fixed setof resources. Mention of ‘projects’ in Inno-
vation Fund Denmark’s guidelines also covers e.g. Innofounder projects.
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1 The programme

1.1 Innofounder-in short

Innovation Fund Denmarkinvests in the accelerated transition ofresearch and knowledge into innovative solutions that
have the potential to solve societal challenges and/or create growth and employmentin Denmark. Innofounder is
Innovation Fund Denmark’s programme for knowledge-based early-stage entrepreneurship.

The objective of Innofounderis to strengthen knowledge-based entrepreneurship in Denmark by offering funding and
sparring in the early, risky stages ofa business projectwhere paying customers and access to private investors are
typically still lacking.

Innofounder intends to accelerate the transition of yourinnovative idea into afinanciallysustainable business — either
through revenue or by raising additional public or private funding.

Innofounderinvests in knowledge-based innovative ideas, which means thatindividuals admitted to the programme
musthave completed a higher education programme, and theiridea mustbe based on knowledge from their education
or relevant research orwork experience.

The idea can fall within anyfield, butit mustbe innovative by combining knowledge with new or existing solutions to
create solutionsin the form of new behavior, new products, processes, services or technologies.

The companymustbein its early stages, which means thatit still needs to develop and commercialise the idea.
Hence, an Innofounder projectmaye.g. involve testsales and dialogue with customers as inputfor the development
process, butthe primaryfocus should notbe activities relating to sales, marketing or scaling ofthe company.

Innofounderis a 12-month course thatincludes:

¢ Monthly funding enabling founders to work full-time on theiridea.

e Adevelopmentgrantto cover costs related to the developmentofthe idea.

o Aflexible sparring and learning accelerator thathelps you mature your idea and develop your company.
Among other things, this accelerator willinclude workshops and presentations byDanish and international
experts, regular mentoring sessions with an experienced and diverse team of mentors, networking such as
pitch events and peergroups as well as attractive offers of e.g. office spaces in stimulating start-up environ-
ments.

You can apply for either 1, 2 or 3 Innofounders.

Conditions 1 founder 2 founders 3 founders
Monthly funding (paid once everymonth DKK 27,500 DKK 55,000 DKK 82,500
for 12 months)

Developmentgrant(80% paidatthe begin-
ning of the course) DKK 100,000




/nnovationsfonden

1.2  Who can apply?

Innovation Fund Denmark wishes to promote diversityin all its aspects. We therefore encourage all those interested
regardless of ethnicity, religion, gender, disabilities, neurodiversity,age and across all fields of study (technical, natural
sciences, health sciences, humanities, and social sciences).

You can applyfor an Innofounder course ifyou meetthe following requirements:

1.2.1 Requirements—company and rights

At the time of application, you are not obligated to have established a business based on the idea, butyou musthave a
companywith a Danish companyregistration number (CVR number) atthe start of the Innofounder course.

e Atthe time of application, the companycan be no more than three years old.’

e The companymustbe significantlydifferentfrom existing or previous companies owned, run or funded by the
applicant.

e The companymustbe based mainlyon the innovative idea — and thus not receive significantorregularin-
come from the sale of other products previouslyintroduced into the market.

e The companymusthave the rights to commerciallyexploitthe idea.

If there is a need to change the companyform during the Innofounder course, itmay be possible to change the CVR number
to which the grantis paid. In that case, the new CVR numbermustmeetthe same criteria as the original CVR number. If you
wish to change the company form during the Innofounder process, this mustbe notified to the Innovation Fund, which must
approve a possible change ofthe CVR numberbefore the process can continue

1.2.2 Requirements —full-time, significant ownership and physical attendance at the
Innofounder accelerator

The Innofounderinvestmentis awarded to the company, but follows individuals that mustall be founders of the com-
pany.

Innovation Fund Denmark have the following demands for the individual founder:

e  You mustwork full-time (noless than 37 hours a week) forthe companyduring the Innofounder course. How
you organise yourwork hours is your own responsibility.

e You cannot be enrolled in an extensive studyprogramme or have other significant paid employmentduring
the Innofounder course (no more than 10 hours a week, week by week).

¢ You mustparticipate actively in the Innofounder accelerator and attend the sessions physicallywhen re-
quired. Read more aboutthe scope and compulsoryrequirements for the acceleratorin section 1.2.3 and
read more aboutthe content of the course on www.innovationsfonden.dk.

e You mustownaminimum of 12.5% of the company.

The companycan include individuals who fail to meetthese requirements or who do notwish to be admitted to the pro-
gramme. It mustbe evident from the application who the applicants and otherteam members, respectively, are.

Innofounder funding follows specificindividuals who have applied for and are admitted to the programme. ltis there -
fore not possible to replace a founder after the application deadline. You may however, remove a founder, but a new
founder cannotbe added. If a founderis removed, theirmonthlyfunding will be discontinued, cf. section 1.4.

"If the companyis part of an ownership structure thatgives an underlying companydominantinfluence over the com-
pany (e.g. by owning more than 50 per cent of the company), the underlying companycan be no more than five years
old at time of funding for the companyto meetthe EU rules for start-up aid (cf. section 6).
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Innovation Fund Denmark will make an assessment of whether the remaining team can ensurethe development ofthe
idea, cf. section 1.4.If all founders are removed, the investmentwill be discontinued. In this case, the Innovation Fund
may require full or partial repayment of already disbursed funds, as well as reclaim anyremaining grant.

1.2.3 Innofounderaccelerator and evaluation of progress

The Innofounder accelerator runs for 12 months in parallel with the salaryfunding and aims atdriving start-ups towards
financial sustainabilityafter 12 months.

The acceleratoris more looselystructured than mostotherincubators and accelerator programmes. The programme
includes compulsoryelements and a series of non-compulsoryelements of choice. Start-ups do not have to complyto
predefined goals orfollow a set course during the accelerator.

The compulsoryelements thatinnofounders should follow and for which physical attendance is required, are:

e Business mentorsessions approx. every other week during the last 10 months ofthe Innofounder course.
(Workload approx. 20 sessions of 1.5 hours plus preparation.)

¢ Onboarding process in the beginning ofthe Innofounder course where the team will, among others, be
matched with the right mentor.
(Workload approx. two full working days over two months.)

¢ Answering questionnaires and the like from the operator-team.
(Workload approx. one full working day over 12 months.)

e [f start-ups have joined special programmes, such as “Pitch Track”, there will often be various degree ofcom-
pulsoryelements as partofthose programmes of own choice.

Furthermore, you will be assessed three times duringthe Innofounder course as to how youridea develops with
regard to the following five topics:

1. ‘People &team’

2. ‘Concept&communication’
3. ‘Product& services’

4. ‘Market & value proposition’
5. ‘Business model

You will be assessed according to a score going from 1 to 5.

In month 3 of your Innofounder course, the first assessment takes place. The second assessment will take place in
month 7 of your Innofounder course. If this score is unsatisfyinglylow, as a rule below 3, and the operator also judges
that the development potential is not satisfactory, the operator may advise Innovation Fund Denmark to end your
Innofounder course before time. You will be heard before Innovation Fund Denmark reaches anydecisionon the matter.

After a hearing, Innovation Fund Denmark will make a final decision on whether to stop or continue your Innofounder
course. Innovation Fund Denmark will give one month’s notice ofa potential discontinuation of your Innofounder
course.

Read more aboutthe contentof the Innofounder accelerator and its scope on www.innovationsfonden.dk.

1.2.4 Requirements—highereducation

Founders mustatthe startof the Innofounder course have completed a public higher education programme, a PhD
programmeor a private higher education programme thatentitles the participants to a state education grant(SU). This
means thatyou can apply for an Innofounder course while still students, butthat you mustcomplete your education
before the start of the Innofounder course.

A higher education can be an academy, professional bachelor’s, bachelor's, master’'s or PhD degree obtained at a
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university college, business academy, maritime study programme, artistic study programme, universityor similar. As a
rule of thumb, a higher education programme corresponds to a minimum of 120 ECTS credits which will typically
correspond to two years full time study at one continuous course.

1.2.5 Acompany can only receive Innofounder funding once

A companycan only be admitted to the Innofounder programme once, butyou can as individuals affiliated with a differ-
ent company with a significantly different innovative idea participate more than once. Whether the entrepreneurial idea
is significantlydifferentis based on a concrete assessmentofthe individual case.

1.2.6 Foreignapplicants from EU/EEA member countries and countries outside the
EU/EEA

If you are a foreign citizen who meets the requirements listed in sections 1.2.1 through 1.2.5, you can be admitted to
the Innofounder programme insofar you have obtained the necessaryand relevantpermissions and records.

If you are a citizen of a country outside the EU/EEA, you must,in orderto apply for Innofounder, either have a Start-up
Denmarkvisa (https:/startupdenmark.info) or a degree from a Danish educational institution or have been employed
for a minimum ofone year by a company/publicinstitution in Denmark within the pastthree years. Documentationis
included in the application as an appendix.

If you are a citizen of a country outside the EU/EEA, you must, if you are admitted to the programme, applyfora Start-
up Denmarkvisato be able to take up and pursue self-employed activities in Denmark. For more information, please
see: https://startupdenmark.info.

If you are a citizen of an EU/EEA member country, you must, if you are admitted to the programme, provide proof of
registration, which is available through the state administration. For more information, please see: www.nyidan-
mark.dk.

Itis your responsibilityto obtain the relevantpermissions and records from the rightauthorities.

1.3 What does Innofounder invest in?

1.3.1 Innovative business idea

You apply on the basis of your innovative businessidea. The idea can be innovative because itcombines knowledge
with new or existing solutions leading to new behavior, new products, processes, services ortechnologies.

The idea mayfall within anyfield, and solving societal challenges can be partof its main objective as long as the idea
also has commercial potential.

1.3.2 Theideamust require extensive development

Theidea should be beyond the idea stage, butstill require extensive developmentand commercialization. This may
e.g. entail that structured dialogue with a significant number of potential customers/users has taken place, thata proto-
type has been developed, and that a team has been established to work on the idea.

Innofounderis forbusiness ideas, which stillrequire extensive developmentbefore the product, service ortechnology
is complete and the business model in place.

Innofounder does notinvestin companies thatare ready to go to marketand primarilyface challenges relating to
sales, marketing orscaling.
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If the productis already available in the marketand the features which have not been completed yetcan be described
as optimization and further development, the idea is probably too advanced to participate in Innofounder.

1.3.3 Early stage —before revenue and capital

Innofounder is for early-stage business ideas, which still have notgenerated a revenue or obtained major external
funding.

Therefore, the companymustnothave achieved a significantrevenue orregular sales based on the idea. Limited
sales mayhave taken place, though, e.g. to test the productor qualify the price model.

Furthermore, you cannothave received major external funding ofthe businessidea and forthcoming development. You
may have been promised external funding to be paid out once you have reached an importantmilestone, butif you
already have access to major funding that can be used to fund the forthcoming developmentand commercialization,
the ideamay be at a too advanced stage for Innofounder.

A concrete assessmentis made in each individual The assessmentwill,among other things, depend on the industryto
which the idea belongs and its currentdevelopmentstage.

1.3.4 Thematisation for Innofounder innovative ideas

On the research policyagreement"Agreements on the Allocation of the Research Reserve, etc., in 2025" dated
November 1, 2024, special funds have been allocated to allow the Innovation Fund to supportentrepreneurial ideas that
fall within at leastone of the following three themes. If the entrepreneurial idea does notfall within one of these three
themes, there are also funds not tied to a specifictheme (the non-thematic funds) thatyou can apply for under
Innofounder. In the application form, you will be asked to briefly explain how your entrepreneurial idea fits into the chosen
theme or the non-thematic funds. You can find more information aboutthe currentallocation of funds on the Innovation
Fund's website in connection with each application deadline.

If an application is submitted under one of the three themes butdoes notreceive funding from that pool because the pool
is depleted, the application will automaticallybe transferred for consideration underthe non-thematic funds. Conversely, if
an application is submitted under the non-thematic funds butalso fits within one of the three themes, the Innovation Fund
may choose to first evaluate the application within the relevant thematic pool. If funding is not granted there, the
application will then be reviewed underthe non-thematic funds.

If the Innovation Fund assesses thatthe application was submitted underthe wrong theme, the fund may contact you to
investigate whether this is the case. If so, you can requestvia e-grantto have the application transferred to the correct
theme.

Green Technology and Innovation

Innovation from startups and small and medium-sized enterprises (SMEs) can and mustcontribute to solving the
significantand complexchallenges thatare crucial to achieving the government's green objectives.

At the same time, manynew business opportunities will arise within the green transition.

According to the Green Research Strategy from 2020, the Innovation Fund invests in knowledge-based innovation
projects and startups thatcan develop the green technologies and solutions needed to transition Danish societyto a
sustainable future, focusing on climate, climate resilience, nature, biodiversity, the environment(including water
environments), as well as growth and employment. Among the priorities is strengthening Denmark's position in renewable
energy expansion and increasing exportopportunities through new cross-border energysystems.

The theme relates to green projects within areas such as:

e Energyproduction and energy efficiency, including innovation in sector coupling, integration of various energy
system components, and hybrid projects (e.g., energyislands)

e Agriculture and food production,including climate-efficient, sustainable, and resilientagricultural and food

systems

Transport

Environmentand circulareconomy

Nature and biodiversity

Sustainable behavior and the societal consequences of climate change, including understanding behaviorin
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relation to climate challenges and the green transition, as well as tools to supportthe transition
e Sustainable and circular construction, aiming to transform the construction industryfrom linear processes to
circularresource efficiency, ensuring sustainabilitythroughoutthe value chain and all phases of construction

Key to the projects eligible for supportis their contribution to the green transition, and these contributions mustbe clearly
outlined in the applications. Additionally, projects are encouraged to supportthe developmentoflocal business hubs.

Life Science, Health, and Welfare Technology

This theme aims to supportstrategic and challenge-driven technologydevelopmentand innovation in
life sciences, health, and welfare technology.

The funds can help translate Denmark's strong knowledge and research position into inventions, products, and technologies
that benefit Danish citizens, the healthcare system, companybottom lines, and Danish exports.

Innovation may contribute to the developmentof:
¢ Newmedicines,including personalized medicine
e The digital health domain,including health data, medical devices, and the use of artificial intelligence, particularly
for home-based treatment

e Strengthening community-based healthcare and the development, testing, and application of welfare technologyin
areas such as elder care and social and health services

e Digital prevention and treatment options for individuals with physical and mental disorders
e Clinical outcomes and economicimpactofwhole-genome sequencing,among other areas

The funds mustcreate societal value and economic growth for private and publiccompanies and/or beneficiaries in society.
Projects,where relevant, should be conducted in collaboration between businesses and relevantknowledge providers.
Supported projects mustconsider data ethics principles, including the responsible use of data and transparency.

Critical and Digital Technologies

This theme supports innovation in critical and digital technologies essential to strengthening Denmark's position in the
international technological race, benefiting national security, competitiveness, and the welfare society's functionality and
cohesion.

The theme aims to enhance innovation in production technologyand within areas deemed bythe EU as particularly critical,

which often have dual-use applications (civilian and military), including:
e Biotechnology

Semiconductors

Robotics and drone technology

Materials technology

Artificial intelligence and big data

e Cyber and information security, including intensified data use to supportthe developmentofa digital welfare
society, with trustand civic engagementatits core

e  Quantum technology

¢ Methods for citizen engagementand digital inclusion

The efforts may supportDanish companies'participation in international markets and their active involvementin developing
tomorrow's technologies. Supported projects must, where relevant, consider data ethics principles, including responsible
data use and transparency.

“Defence and Security Technology” (Defence Tech Denmark theme)

The theme supports innovation and entrepreneurial ideas thatcan strengthen the Danish defence and security industryby
developing new solutions, technologies, and business models related to defence and security. These areas contribute to
ensuring thatDanish authorities and operational units have the necessarytools to counter threats againstDenmark. The
initiative aims to promote application-driven innovation in areas thatthe EU considers of particular critical importance and
can be applied for both civilian and military purposes.

To supporttechnological and business development, a dedicated defence accelerator program under Defence tech Denmark
is established. Entrepreneurs mustbase theirideas on a clearly defined need within militaryor security domains and aim to
develop relevant technologies, products, and solutions applicable to the defence and securitysectorand the broader
defence and security industry. Furthermore, ideas should be rooted in collaborations with key stakeholders such as the
Danish Ministryof Defence Acquisition and Logistics Organization (FMI) or industrial actors thatcan support the ideas and
their commercial scaling. Examples oftechnologies or solutions related to the theme with potential for defence application
include:

e Maritime-and underwatertechnologies
e Radar,sensor,robotics, and drone technologies, including air- and space-based surveillance e.g. for intelligence
gathering
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e Communication, cyber, and information securitytechnologies, including artificial intelligence and electronic systems
with operational relevance

e Protection and survivability technology, as well as energy solutions thatenhance resilience in a military contexts or
in relation to critical infrastructure in society.

e Weapons,delivery systems, and mobilitysolutions, including vehicles and unmanned systems, as well as solutions
that optimize logistics and maintenance

e Advanced technologyareas such as materials, quantum, or biotechnologyapplied in defence or security-relevant
solitions

e Technological solutions, including health solutions, thatenable faster and more effective treatmentand evacuation
in waror disasterzones

e Solutions for training and exercises that supportand strengthen the education of defence and emergencyresponse
units

All applications awarded an Innofounder grantunder the defence and security theme will be assessed for potential i nclusion
in the acceleration program under Defence Tech Denmark. The program is a partnership between Innovation Fund
Denmark, the Danish IndustryFoundation, and EIFO, with DTU Science Park and the Danish Technological Institute as
operators. Read more at www.defencetechdenmark.dk.

The acceleration program under Defence Tech Denmark replaces the incubator program in which other Innofounder grant
recipients mustparticipate. If the applicantis chosen foran Innofounder grantbut declines oris notoffered a spotin the
acceleration program, theymustinstead complete Innovation Fund Denmark’s standard incubation program.

Applicants mustensure compliance with applicable legislation regarding the production and sale oftechnology, equipment
etc. thatis intended ormay be used for militarypurposes including “Bekendtgerelse aflov om krigsmaterial m.v.”and
“Bekendtgerelse om kontrol med eksportm.v. af produkter og teknologi med dobbeltanvendelse (“dual -use”)”.

Non-Thematic Funds
These funds are primarilytargeted at entrepreneurial ideas thatdo not fall within the three themes mentioned above. Such

ideas may, for instance, belong to the humanities or social sciences. Grants awarded under the non -thematic funds must
meetthe same requirements as projects submitted underthe thematic areas.

1.4 How much funding can you apply for?

You can apply for either 1, 2 or 3 Innofounders. The investmentis divided between monthlyfunding which is paid out
once every month for 12 months and a developmentgrantof which 80% are paid out at the startof the Innofounder
course and the remaining 20% once the final accounts have been approved.

Conditions 1 founder 2 founders 3 founders
Monthly funding (paid once everymonth DKK 27,500 DKK 55,000 DKK 82,500
for 12 months)

Developmentgrant(80% paidatthe begin-
ning of the course) DKK 100,000

1.4.1 Should you apply for 1, 2 or 3 founders?

When you applyfor admission to the Innofounder programmeitis importantthatyou consider whether the team thatis
applying has the rightresources formoving the idea closerto the marketor the next funding opportunity.

It is therefore sensible to consider the following:

¢ What do you need to reach a pointwhere the companywill be financially sustainable once the Innofounder
courseends?

¢ Willthe investmentapplied for finance the persons thatare keyto the developmentofthe idea?

e Doyou have 1, 2 or 3 persons in the team thatcomply with the requirementsin section 1.2, and have you
applied for funds for those necessaryto fulfil the above issues?
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1.5 What can the investmentbe used for?

The monthlyfunding should make it possible for the founders to work full-time on the idea throughout the course. Itis
up to the company, though, to decide how much of the funding is used for salaries and how much is used to pay for
other companyactivities.

The Innofounder course covers your full-time work as founders, and you therefore cannot participate in other publicly
funded projects during the course, e.g. an Innobooster project.

The developmentgrantmaycover expenses for services and materials needed to supportthe developmentofthe
business idea, e.g.:

e Rental of equipment

e Specialisedsoftware/hardware for tasks requiring specialised equipment
e External consulting

e Developmentand testofprototype

e Purchase ofsoftware

e Market maturation and productvalidation

e Travel expensesinconnection with e.g. meetings with customers and conferences Includingtransportand
accommodation in connectionwith meetings and conferences?

As a rule, the developmentgrantcannotcover operational expensessuch as:

e Regularoperation,such as rent

e Regularoffice supplies (pens, postage, printer paperetc.)
e [T hardware for regular office work, phones etc.

e Catering orcompanylunch programmes

e The company's salaryforemployees and the founders.

e Expenses foraudit

In connection with the end or early termination ofthe Innofounder course, it will be determined by Innovation Fund
Denmark whether expenses covered bythe developmentgrantare relevant in terms of supporting the development of
the business idea and, in particular, whether the founders have been economical towards the end of the course.

1.6 How long can the projectlast?

The course lasts 12 months and has a startdate and an end date. For possible startdates

2 Application process

21 How do you apply?

Application deadline will always be on a weekday at 12 noon. We encourage applicants to startpreparing their
application well in advance, as you cannotrectify oradd information in the application or appendices after the application
deadline.

You mustcomplete and submityour application online via the electronic application system: www.e-grant.dk. Before
you can create an application, one of the companyfounders mustregisteras a system userwith ausername and
password orusing MitID.

Once you have logged into the system, find the correct programme under ‘Search options’ and press ‘Applyfor
investment'. Please note thatthe listof search options is arranged alphabetically, and that the names of all Innovation
Fund Denmark calls begin with ‘IF’.

10
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You may write your application in Danish or English.

You willfind a guide to e-granton the Ministry of Higher Education and Science’s website.

In case of technical difficulties with e-grant, you should contacte-granttechnical supportand notinnovation Fund Den-
mark.

2.2 What should your application contain?

2.2.1 Projectdescription

When you fill out the application form in e-grant?, you will be asked to consider the following questions which relate to
the Innofounder assessmentcriteria (cf. section 3.3). You should also brieflydescribe and explain how the innovative
idea suits the chosen theme or the non-theme specific funds.

Quality of the idea

Please describe your business idea. Whatproblem, need ordesire does your business idea try to meet? What is your
solution? How and why does it work? (1000 characters)

Please describe how youridea is innovative. What is new aboutyour solution? How is itbased on relevant knowledge
from your education, research and/or work experience? (1000 characters)

Please describe how your business idea differs from competing solutions, products or services. Who are your
competitors,and how do you differ from them? How does this difference create value for your customers compared
competing solutions? How does the competition affect your chances of successfullymarketing andselling your solution?
How do you intend to protect your solution from being copied? (1400 characters)

Impact

Please render probablethatthere is a need, users and probablyalso paying customers and a marketofa considerable
size — including an international one, if possible. Who are the customers/users, and how do they like your idea? Have
you soughtto identify users and a marketfor your idea? What is the size and potential of this market? (1200
characters)

Please renderprobable thatyou can establish afinanciallysustainable business based on the idea, and that an
Innofounder course will increase your chances ofdoing so. Please describe specificallyhow you planto make money
on the idea and to establish afinancially sustainable business that can ensure dissemination of your solution. Please
de- scribe the expected business model, coststructure and pricing. How do you expect to disseminate the solutionin
the market? (1200 characters)

Please render probable thatyour businessidea has the potential to create value for Denmark through financial growth
and/or by solving significantsocietal challenges. Whatvalue does the solution create for society, e.g. by solving
societal challenges, creating growth and employmentetc.? Please describe the quantitative and/or qualitative goals of
the value creation process and be as specificas possible. (1200 characters)

2 All travel mustas faras possible be done bypublic transportation or otherwise atthe lowest possible expenseac-
cording to the Government’s regulations for travel expenses. For more information, please see: https://cir-

kulaere.medst.dk/media/ 1244/054-21.pdf
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Quality of execution

Please describe and render probable thatyour team has the abilities to realise the idea. How does the diversityof the
team help you realise the idea? What abilities do you have to promote and supportthe idea? What insightdoes the
team lack to solve future tasks, and how do you plan to address this? Please state to which extent team members who
do not apply for admission will be affiliated with activities relating to the businessidea during the Innofounder course
(e.g. state the numberofhours perweek). (1200 characters)

Please renderprobable that your business ideais realisticand can be implemented in practice. Please describe the
status and remaining development. How far have you come in realising the idea? Which developmenttasks mustbe
solved during the Innofounder course? Please describe all remaining development tasks and be as specific as
possible. Which technical, regulatory and other tasks have you identified, and how do you expect to address them?
(1200 characters)

Please renderprobable thatan Innofounder course can help you propel your business idea to a stage whereiitis
financiallysustainable. Where are you when the course ends? How do you plan to fund the next step? (1000 characters)

Fill in the milestone template for the length of the Innofounder course. (Contains “Activity’, “Who does it’, “Period” and
“Result/milestone”)

2.2.2 Appendices

You mustattach the following appendices to your application:

e Degree certificate (for graduates) ordocumentation of expected date of graduation (for students). As far as
possible, it mustbe clearly stated that the education meets the education requirement (as a rule of thumb,
a minimumof120 ECTS points).

e CVclearlyoutlining the scope and nature of work experience (no more than two pages perapplicant).

The assessmentwill focus on the idea as describedin the application form. However, you are welcome to attach up to
5 pages offurther information, e.g. an illustration ofthe idea, a graphic presentation ofthe competitive landscape,
letters of intent or similarand up to 5 pages of Letters of Intent. Avoid repeating content alreadyprovided in the
application. Appendices beyond the above 10 pages limit (aside from the mandatoryappendices) will notform part of
the assessment.

The appendices mustbe in PDF format and total no more than 25 MB.

2.2.3 Rejectionofapplication

Failure to complywith the form requirements in the application material or the application deadlines ofthe programme
may resultin the application being rejected withoutassessment. Applications submitted via other channels than e -
grant will not be assessed.

It is your responsibilityas applicants to ensure thatthe application is completed correctlyand that the required appen-
dices are attached to the application in the correct file format.

3 For each question in the application, there is a limited number of characters available. This number is evidentfrom
the application form in e-grant.
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2.2.4 Supplementaryinformation

Innovation Fund Denmark onlyconsiders information provided in the application. Supplementaryinformation submitted
via other channels than the electronic application system, e.g. via email, will thus notbe considered in the assessment
of the application. Itis not possible to add or rectify information or send additional appendices after the application
deadline.

3 Assessment

3.1 What is the assessment process like?

Approval
F
. Pitch for panel
1. Evalvation

*

Suhmi.ssi?n of Administrative )
application check
v v

Y
Administrative a -
- > Rejection
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Initially, Innovation Fund Denmark will determine whether applications submitted complywith the formal requirements
as describedinsections 1.2and 2.2.2.

2. Evaluation

Applications that comply with the formal requirements then undergo a professional assessment based on the
assessment criteria listed in section 3.3 and on whether the application falls within the scope of the programme’s
investmentframework, cf. section 1.3.

The applications whichappear to fall within the framework of the programme and which constitute the bestapplications
submitted based on the assessmentcriteria gets invited to pitch their business idea to the Innofounder Panel Commit-
tee. Other applications will receive a rejection.

At the pitch, the applicants mustgive a short presentation oftheirbusiness idea and the team/companybehind the
idea. The presentation can be in Danish or English. The pitch is followed by a short Q&A session, where the
Innofounder Panel Committee will ask questions to determine to which extent the application complies with the
assessmentcriteria.

Dates for pitch are seton an ongoing basis and announced as earlyas possible on www.innovationsfonden.dk.

The Innofounder funds are competitive. If there are not sufficientfinancial resources to supportall applications deemed
worthy of funding by the Panel Committee, an internal prioritization will be carried out by the managementofinnovation
Fund Denmark, based on the Panel Committee's evaluation.

3.2 Who will assess the application?

Innovation Fund Denmark employees willperform the initialassessmentto determine whether the application complies

with the formal requirements.
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The subsequentexpertassessmentis conductedbya minimum oftwo individuals —afirstreader and a second reader.
The firstreader has generalinsightinto the areain question and mayeitherbe a Fund employee ora memberofthe
Innofounder Assessment Committee. An overview of the Innofounder Assessment Committee is available at www.in-
novationsfonden.dk. The second readeris employed in the Funds secretariatwith extensive knowledge ofthe

Innofounder programme. The firstand second readers submittheir recommendation to the managementofthe
secretariatdescribing whether the application should be rejected or the applicants be invited to pitch their idea to the
Innofounder Panel Committee. The secretariatmanagementwill make the final decision.

The applications invited to a pitch are assessed bythe Innofounder Panel Committee. On the day of the pitch, a panel
will be established comprising a chairperson oravice chairperson ofthe panel committee, and two to four panel
committee members. Employees from the Funds secretariatwill also attend in the role as an observer, who can ask
questions and participate in the debate, and as a referent. The Innofounder Panel Committee is comprised of
individuals with extensive experience in e.g. innovation, entrepreneurship, business developmentand various
industries. An over- view of the Innofounder Panel Committee is available at www.innovationsfonden.dk. The final
decisionis made bythe secretariatmanagementbased on the panel committee’s recommendation.

Everyone participating in the assessmentis subject to confidentialityand legal capacityrequirements. An overview of
the Fund’s rules regarding legal capacityis available at www.innovationsfonden.dk.

3.3 How s the application assessed?

The application mustbe based on yourinnovative businessidea. Ifyou meetthe requirements foradmissionas de-
scribed in section 1.2, then your application will be assessed according to the following three assessmentcriteria:

¢ Qualityofthe idea
e Impact
e Quality of the execution

An overall assessmentwill be madeaccordingto the three assessmentcriteria, where equal importance is attached to
each criterion.

Undereach criterion, emphasis is on the following:

Quality of the idea

e The businessidea should be clearlydescribed.

e Thebusinessideashould be based onrelevanteducation, research or work experience.

e It should be clear whatmakes the businessidea innovative and how itcombines knowledge with new or exist-
ing solutions to create new solutions in the form of new behaviour and/or new products, processes orser-
vices.

e ltshould be clearhow the businessidea and its implementation differ from competing solutions, products or
services.

Impact

e ltis plausible thatthereis aneed, users, paying customers and a marketofa considerable size —including an
international one, if possible.

e ltis plausible thatafinanciallysustainable business can be established, and thatin Innofounder course will
significantlyincrease the chances ofestablishing a financiallysustainable business based on the idea.

e The businessideashould have the potential to create value for Denmark through economic growth and/or by
solving significantsocietal challenges.

e Thatthe businessidea falls within the listed theme and has the potential to contribute to the setaims ofthis
theme. Any potential impacton societyshould be sufficientlydescribed and explained. In case an application
is submitted under the non-theme specific funds, special considerationis given to your arguments for whythe
innovative idea does not fall within one of the three themes.
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Quality of execution

e The team should have relevantand diverse experience and abilities for realising the business idea. Further-
more, there should be arealistic plan for how the team intends to address a potential lack of abilities.

e The businessidea mustbe realisticand possible to implementin practice (technicallyand in terms of
regulation).

e ltis plausible thatan Innofoundercourse can propel the ideato a stage whereitis financially sustainable
either from having obtained further external funding (public or private) or achieved a significantrevenue to
fund any further development.

e The total investmentmade bythe Fund mustmatch the need, potential and risk profile of the development of
the idea.

The assessmentwill be based on the material you have submitted via e-grantand which complies with the formal
requirements givenin 2.2.2 and 2.2.3. In addition, the assessors will draw on the prior knowledge thatcaused them to be
appointed assessors.

3.4 How will you be notified of the decision?

The decision will be announced in e-grant.dk. You will be notified via email when the decision is available in e-grant.dk.

3.5 When will you be notified of the decision?
Expected time of notification from application deadline for an application rejection or pitch invitation within 9 weeks.
Expected time of notification after having received a pitch invitation: 5-7 weeks.

The total evaluation from application deadline until you receive a final decision on your application maythus be up to 14—
16 weeks.

4 From approval to project start

4.1 What happens after your application is approved?

You will receive an acceptance letterin e-grant. This mustbe signed within the deadline. See the specific deadlines in the
acceptance letter. If the letter is not signed and the grant accepted within the deadline, the funding will, as a rule, be
annulled.

There will be a series oftasks attached to the grant that you will have to meetbefore you can start your Innofounder
course and receive your first payment. These include:

Task Description How

Accept of grant Partly or fully acceptthe grant. Taskin e-grant. Fill outform.

Indicate the CVR number to which the
grant should be paid.
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Indicate preferred month for start-up.

Sign acceptance letter.

Documentation for com- Submitdocumentation thatall admitted Taskin e-grant. Submis- sion of
panyownership founders’ own valid documenta-tion,e.g.
12.5 % of the companyatprogramme ownership log forthe company. If
start or willgain atleast12.5 % own- the companystated in the
ership within the period of an active acceptance of commitmentis
Innofounder course. owned by a holding company,

documentation mustbe submitted
for both companies confirming that
the founder/founders own atleast
12.5% of the holding company.

There maybe additional tasks ifyou have received a conditional approval. These tasks will always concern a specific
requirementthathas not been metat application deadline. This could, for example, be submission of documentation
for completed education.

4.2 When can the project begin?

Your Innofounder course starts on one ofthe dates listed below. You may choose freelybetween those once you have
received your acceptance letter.

The accelerator programme and the financial part of the grant mustrun in parallel and you have to adhere to possible
conditions setforthe Innofounder grantbefore starting your Innofounder course.

Possible starting dates

For application call in spring 2024:

Possible starting dates Deadline for acceptance and other tasks (4.1)
1. August 2024 24. June 2024

1. September 2024 17. August2024

1. October 2024 17. September 2024

Before your course can begin, you musthave a CVR number with a NEM account. Be aware that it may take time to
geta CVR numberand a NEM bank accountfor the company.

5 During the project

5.1 How is the funding paid out?

Both the monthlyfunding and the developmentgrantis paid outto the company's NEMaccount. The monthlyfunding is paid
in arrears. 80% of the developmentgrantis paid out at the same time as the firstinstalmentofthe monthly funding and the
remaining 20% once the final accounts have been approved. All expenses mustbe defrayed before the end of the project
period. Innovation Fund Denmarkis responsible for the disbursements.
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The funding is reported to SKAT via the company’s registration number.

5.2 Do you needto submit accounts or otherreports during the project?

You are not asked to submitaccounts orotherreports to Innovation Fund Denmark during the projectperiod. However,
the operatorresponsible forthe sparring process will regularlyevaluate your progress in close dialogue with you. For
more information, cf. 1.2.3.

5.3 What happens if you are unable to keep to schedule?

Any significantchanges affecting your Innofounder course mustbe communicated to Innovation Fund Denmark as
soon as possible, who will then decide ifthe projectcan continue under the new circumstances. Significantchanges
include e.g. external funding obtained from other public sources, changes to the Innofounder team and significant
changes to the business idea on which the funding is based. Significantchanges also include changes to the com-
pany's capital situation (bankruptcyand suspension of payments)or similar.

5.4 What should you do at the end of the project period?

At the end of the course, you mustcomplete and submityourfinal accounts and an evaluation questionnaire. Once the
final accounts have been approved by Innovation Fund Denmark, the last20% of the developmentgrantwill be paid
out to you. The evaluation questionnaire mustbe submitted no later than one month before the end of the course. The
final accounts mustbe submitted within three months afterthe end of the course. An auditor's statementmustbe pro-
vided along with the final accounts. The statementshould documentthatthe submitted accounts are correct, and that
the funding has been used in accordance with the funding terms.

You will receive areminder ofthe final accounts and evaluation in e-grant.

The auditor’'s statement mustcomplywith Innovation Fund Denmark’s auditing instructions in effectat the time in ques-
tion. You can find the current accounting regulation and accountform on the Innovation Fund Denmark website under
“Project administration”.

5.5 What happens in connection with iliness or maternity/paternity leave?

In case of protracted iliness or maternity/paternityleave, Innovation Fund Denmark or you as an Innofounder can
choose to suspend the course temporarily. In such cases, the course will be extended correspondinglyonce itis
resumed. Ifyou intend to hold a maternityleave during your Innofounder course, you mustcontactthe Innovation
Foundation before the maternity leave begins. In the event of prolonged iliness, you mustalso notifythe Innovation
Foundation.

During a temporarysuspension ofthe course due to iliness or maternity/paternity leave, you are not entitled to any
form of benefitfrom Innovation Fund Denmark. You should therefore consultthe rules on unemploymentbenefitto

learn aboutthe possibilityof receiving sickness or maternity/paternityleave benefit.

In case of a temporarysuspension ofthe Innofounder course, the 12 months Innofounder accelerator will, as arule,
not be extended or postponed, and the requirementfor attendance in the accelerator activities will be waived for the
founder concerned.

Innovation Fund Denmark will inform the accelerator operator aboutthe temporarysuspension.
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Valid documentation shouldbe submitted in case of protractedilliness.

In case of illness, itis, as arule, only possible to be on sick leave for a maximum of 120 days during the course.

5.5.1 Partial sick leave (50 %)

It is possible in case of protracted illness to apply for a partial sick leave where you work parttime (50 %). In case of
partial sick leave it is required that you work 18.5 hours a week on the idea and do not have any other significantem -
ploymentor education. The monthlyamountpaid to the founder concerned will be DKK 13,750. The Innofounder grant
will be extended accordinglysuch that the total amountpaid from Innovation Fund Denmark will be the same over the
full course ofthe funding period.

The 12 months Innofounder accelerator programme will, as a rule, notbe extended or postponed in case of a partial
sick leave, but the founder concerned will still be required to participate actively in the accelerator activities.

If you choose to make use of a partial sick leave, you should inform Innovation Fund Denmark thatwill need to give its
approval. You need to submitvalid documentation for a protracted partial sick leave.

5.5.2 Holiday

During your Innofounder course you maytake 5 weeks holidayas prescribed bythe Holidays with Pay Act. Holiday
does notneed to be approved, but you should work with the operator of the accelerator programme to advance or
postpone anycompulsoryactivities taking place during the planned holiday.

5.6 Submitting documents and communicating with Innovation Fund Denmark

Please note that the final accounts mustbe submitted via e-grant, which contains templates for this purpose. Please
submitquestions ofa general nature regarding the course via the communication thread in e-grant. Other relevant doc-
umentation regarding the course mustalso be submitted via e-grant.

6 State aid

Funding received through the Innofounder programme constitutes state aid given as so-called start-up aid in compli-
ance with Article 22 of Commission Regulation (EU) No.651/2014 of 17 June 2014 declaring certain categories of aid
compatible with the internal marketin application of Articles 107 and 108 of the Treaty, cf. https://eur-lex.europa.eu/le-
gal-content/EN/TXT/PDF/?uri=CELEX:32014R0651&from=CS. The total funding for a companyfrom the Innofounder
programme, including the value of the accelerator programme, amounts to:

1 founder 2 founders 3 founders

Total funding under Article 22 | DKK 510,000 | DKK 840,000 | DKK 1,170,000
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The EU state aid rules setout a number ofconditions underwhich Innovation Fund Denmark can fund your project,
and you musttherefore provide specificinformation and declarations in connection with your application confirming
that your companycomplywith those conditions.

An Innofounder companycan thus not:

e Have existed for more than five years before the time of funding (this also applies to companies with a con-
trolling influence over your company).*

e Have taken over activities from another company.

e Bethe resultof amerger (unless all the merged companies are less than five years old).

e Have distributed profits (this does notinclude salaries).

e Have more than 49 employees and a total annual balance of more than EUR 10 million.

e Have received a repaymentorder for funds given by the Danish state and declared illegal and incompatible
with the Internal Market by the EU Commission, which the applicanthas notyet complied with.

e Be defined as an “undertaking in difficulty”.?

If those conditions are notmetor the declarations are incorrect, you will notbe eligible for funding and should as arule
repay the full amountoffunding. You should also be aware thatthe same eligible costs maynotbe supported byInno-
vation Fund Denmark or other public authorities ifthis results in the aid ceilings ofthe EU General Block Exemption
Regulation being exceeded as stated in Article 22, (3 ¢ and 4) and cf. Article 8, (5).

7 Processing of information

Recording of data
The application system, e-grant, automaticallyrecords specific information. When you register as a user, e-grantwill
register your identity, IP address and the time at which the application is created or edited.

Applicant’s responsibility

It is the applicant’s responsibilitythat the information provided in the electronic application is correct, that the neces -
sary appendices have been attached to the application, thatthe contentof the appendicesis correct, and that the ap-
plication is submitted before the application deadline.

As arule, Innovation Fund Denmark does not collect further information to process the application, unless otherwise
stated in the other parts of these guidelines, justas material submitted after the application deadline and other docu-
mentation aside from the material described in the application will notas arule be included in the assessment.

The applicantis underobligation to inform Innovation Fund Denmark immediately of any significant changes affecting
the information submitted, including funding for the project or parts hereofreceived from other sources.

Retraction of application information
Once the application has beensubmitted, you cannot rectify the content of the application. Only personal data can be

rectified.

Passing on information to the operator team

4 At the time of application, the applying companycan be no more than three years old, cf. section 1.2.1.

5 hitps://eur-lex.europa.eu/legal-content/EN/TXT/PDFE/?uri=CELEX:32014R0651&from=FR, artikel 2 nummer 18.
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Innovation Fund Denmark employs an external operatorto conductthe Innofounderaccelerator programme. Innova -
tion Fund Denmark therefore passes on the grantowner’s generalpersonaldata (name, telephone number, e-mail ad-
dress and postcode) to the operator of the Innofounder accelerator programme. This is done so thatthe operator may
carry out its task for Innovation Fund Denmark.

Collection of other information
If the applicanthas applied for or plans to applyfor project funding from other sources, Innovation Fund Denmark re-
serves the rightto collectinformation aboutwhether this funding has been granted.

Privacy policy
The privacy policyof Innovation Fund Denmark concerns our treatmentofyour personal data when we have the obli-

gation as data controller.

We treat your personal data in compliance with existing legislation, including the generaldata protection actand the
law on data protection.

8 Publication of information

Applicants should be aware notto include business-sensitive information in the title of the application. Innovation Fund
Denmarkmay, if requested (due to e.g. the Danish Open Administration Act), without notifying you as applicantpass
on lists containing information aboutthe name of the company, projecttitle, the investmentapplied for, the final
decision (rejection/approval) as well as, in some cases, the actual investmentfor all submitted Innofounder applica -
tions.

Innovation Fund Denmark will always publisha listofapplications receiving an investment (including name ofthe com-
pany, projecttitle and investmentgranted).

Applicants should also be aware thatother parties mightrequestaccess to any submitted Innofounder applicationsin
accordance with the Danish Open Administration Act. In such events, Innovation Fund Denmark will, in dialogue wi th
the applicant, ensurenotto disclose anybusiness-sensitive information or otherinformation, which, in accordance with
the law, cannotbe disclosed.

9 About these guidelines

Legal basis

These guidelines have been established in accordance with section 18 (2),in Act No. 1660 of 12 August 2021 on Inno-
vation Fund Denmark, and section 2 (4) in Consolidation Act No. 1150 of 25 October 2017 on funding etc. under Inno-
vation Fund Denmark.

We inform applicants thatInnovation Fund Denmark adhere to the guidelines forinternational research and innovation
(URIS). For more information, see: hitps ://Jufm.dk/publikationer/2022/filer/uris-guidelines_english-version.pdf.

The applicantguarantees thatreceiptand use ofthe investmentfrom Innovation Fund Denmark does notviolate exist-
ing national or international sanctions, including sanctions on freezing funds orbans on direct or indirect control. The
applicantshould be aware thatin connection with the conflict between Russian and Ukraine, EU has considerablyre-
stricted the access to making funds and economic resources available for specific physicalor legal individuals, entities
or organisations according to EU Council Regulation No 269/2014 “concerning restrictive measures in respectofac-
tions undermining or threatening the territorial integrity, sovereignty and independence of Ukraine”, and the applicant
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shall guarantee thatreceipt and use of the investmentfrom Innovation Fund Denmark does notviolate this regulation.
A consolidated list of person, groups and entities subjectto EU sanctions is available on “Consolidated listof persons,
groups and entities subjectto EU financial sanctions - Data Europa EU”.

Technical disclaimer

The Danish Agency for Higher Education and Science is responsible for e-grantand has a duty to notify system users
of errors causing e-grantto be inaccessible to the pointwhere itaffects the applicant's access to submitan application
by a given deadline. Updates on any system disruptions will be posted here: https://Jufm.dk/en/research-and-innova-
tion/funding-programmes-for-research-and-innovation/e-grant/copy of operational-status.

In very exceptional cases, Innovation Fund Denmark mayextend the application deadlinefor all affected applicants.
This will be announced on the Innovation Fund Denmark website/Applyfor investment.

Innovation Fund Denmark and the Danish Agency for Higher Education and Science disclaim all and anyliability for
losses ordamages ensuing from faults in software, computation errors, transmission faults and similar faults, and in
respectof any claim fordamages ensuing from incorrectuse ofe-grant.

Discrepancy

In case ofdiscrepancybetween the Danish and Englishversions ofthese guidelines, the Danish version takes prece-
dence over the English version.
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